Company information

BOARD OF DIRECTORS

Mr. Aayush Goyal — Managing Director
(w.e.f date of incorporation)

Ms. Sarita Goyal — Non-executive Director
(w.e.f date of incorporation)

Mr. Deepanjan Periwal- Independent Director
(w.e.f 06.11.2023)

Mr. Sagar Saxena — Independent Director
(w.e.f 06.11.2023)

BOARD COMMITTEES

AUDIT COMMITTEE

Mr. Deepanjan Periwal  Chairperson
Mr. Sagar Saxena Member
Mr. Aayush Goyal Member

NOMINATION AND REMUNERATION COMMITTEE
Mr. Deepanjan Periwal  Chairperson

Mr. Sagar Saxena Member

Mrs. Sarita Goyal Member

STAKEHOLDERS’ RELATIONSHIP COMMITTEE
Mrs. Sarita Goyal Chairperson

Mr. Sagar Saxena Member
Mr. Deepanjan Periwal Member

CORPORATE SOCIAL RESOPOSNIBILITY COMMITTEE

Mr. Aayush Goyal Chairperson
Mr. Sarita Goyal Member
Mr. Sagar Saxena Member

STATUTORY AUDITORS
M/s IVA & Associates,
Chartered Accountants

KEY MANAGERIAL PERSONNEL

Mr. Ravi Prakash Goyal
Chief Financial Officer

Ms. Renu
Secretary

BANKER

ICICI Bank
Kotak Mahindra Bank

CORPROATE OFFICE & FACTORY

A-42, Noida Sector-63,
Gautam Budh Nagar
U.P-201301

REGISTERED OFFICE

Building No. 13, Office no. 403,

4th Floor, Veer Savarkar Block,
Shakarpur, East Delhi, East Delhi,

East Delhi, Delhi, India, 1100925

CIN: U36999DL2019PLC354151
Website: rcrsinnovations.com

REGISTRAR & TRANSFER AGENT (RTA)

Skyline Financial Services Pvt. Ltd.
D-153 A, 1% Floor,Okhla
Industrial Area, Phase-|,
Delhi-110020




NOTICE

Notice is hereby given that the Fifth Annual General Meeting (AGM) of the Members of RCRS Innovations Limited
(formerly known as RCRS Innovations Pvt. Ltd.) will be held on Tuesday, 13" August, 2024 at 03:00 p.m.at its corporate
office situated at A-42, Noida, Sector 63 to transact Following Business:

AS ORDINARY BUSINESS

1. ADOPTION OF FINANCIAL STATEMENTS, BOARD’S REPORT AND INDEPENDENT AUDITOR'’S REPORT FOR THE
FINANCIAL YEAR 2023-24

To consider, approve and adopt the Audited Financial Statements of the Company for the Financial Year ending March
31, 2024, and the reports of the Board and Independent Auditor thereon and, in this regard, to consider and if thought
fit, to pass, with or without modification(s), the following resolution as Ordinary Resolution:-

“RESOLVED THAT the Audited Financial Statements of the Company for the Financial Year ended 315 March,
2024 and the Reports of the Board and auditor thereon laid before this meeting, be and are hereby
considered and adopted.”

2. RE-APPOINTMENT OF MR. AAYUSH GOYAL (DIN:- 08544112) AS DIRECTOR, WHO RETIRES BY ROTATION AND
BEING ELIGIBLE OFFERS HIMSELF FOR RE-APPOINTMENT:

To appoint Mr. Aayush Goyal (DIN:- 08544112), who retires by rotation as Director and being eligible, offers himself for
re-appointment as Director and in this regard, to consider and the pass the following resolution as ordinary resolution:

“RESOLVED THAT pursuant to provisions of section 152 of Companies Act, 2013, Mr. Aayush Goyal (DIN:- 08544112),
who retires by rotation at this Meeting and being eligible, has offered himself for re-appointment, be and is hereby re-
appointed as a Director of the Company, liable to retire by rotation.”

3. RE-APPOINTMENT OF MS. SARITA GOYAL (DIN:- 03348724) AS DIRECTOR, WHO RETIRES BY ROTATION AND
BEING ELIGIBLE OFFERS HIMSELF FOR RE-APPOINTMENT:

To appoint Ms. Sarita Goyal (DIN:- 03348724), who retires by rotation as Director and being eligible, offers himself for
re-appointment as Director and in this regard, to consider and the pass the following resolution as ordinary resolution:

“RESOLVED THAT pursuant to provisions of section 152 of Companies Act, 2013, Ms. Sarita Goyal (DIN:- 03348724),
who retires by rotation at this Meeting and being eligible, has offered himself for re-appointment, be and is hereby re-
appointed as a Director of the Company, liable to retire by rotation.”

4. APPOINTMENT OF STATUTORY AUDITORS OF THE COMPANY

To consider and, if thought fit, to pass, with or without modifications(s), the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 139, 141, 142 and 144 of the Companies Act, 2013 read with
Rule 3 of the Companies (Audit and Auditors) Rules, 2014 and other applicable provisions, if any, of the Companies Act,
2013 and Securities Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(including any statutory modification (s) or re-enactment thereof, for the time being in force) and as per the
recommendations of the Audit Committee and Board of Directors, the consent of the Members of the Company be and
is hereby accorded for the appointment of M/s JVA & Associates,, Chartered Accountants, having Firm Registration
No.: 026849N, as the Statutory Auditors of the Company who shall hold office for a term of 5 (Five) consecutive years




commencing from the conclusion of 5™ (Fifth) Annual General Meeting till the conclusion of 10" (Tenth) Annual General
Meeting to be held in a calendar year 2029 at such remuneration plus Goods and Service Tax and reimbursement of
out of pocket expenses as may be approved by the Board of Directors of the Company.”

By order of the Board

or RCRS Innovations Ltd
MMmmns Pvt. Ltd.)

Aayush Goyal 0-“,! i
DIN: 0854412

A-75, Madhuban east delhi
Preet Vihar, Delhi -92

Date: 15.07.2024
Place: Noida




Director Report

Dear Members,

RCRS INNOVATIONS LIMITED

(formerly known as RCRS Innovations Pvt. Ltd.)

Your directors have pleasure in presenting the Fifth Annual Report on the business and operations of

the Company together with the Audited Statement of Accounts of your Company for the Year ended March
31, 2024.

Financial Year 2023-24 has been yet another year’s of achievement by your Company. Performance
highlights of your Company for the financial year 2023-24 are mentioned briefly to give you all, an overview
of accomplishments of the Company.

FINANCIAL SUMMARY

The Company’s financial performance, for the year ended March 31, 2024:

(In Lakhs)
Particulars Year ended 31st March 2024
Revenue 11615.99
Profit Before interest & depreciation 1356.08
Less: Finance Cost 198.19
Gross Profit 1157.89
Less: Depreciation 23.75
Profit for the year before tax 1134.14
Less: Provision for taxation 1134.14
Current Tax 291.44
Deferred Tax 1.46
Profit After Tax 841.24

RESERVES
During the Financial year 841.24 Lakhs has been transferred to General Reserves.
DIVIDEND

Profit but not declared: The Board of Directors of your company, after considering holistically the relevant
circumstances, has decided that it would be prudent, not to recommend any Dividend for the year under
review.

SHARE CAPITAL OF THE COMPANY

During the period under review there were changes in the Share Capital of the Company.




Authorized Share Capital of the Company was increased from Rs. 50,00,000/- (Fifty Lakhs) to Rs.
22,00,00,000 (Rs. Twenty Two Crores) divided in 2,20,00,000 (Two Crore Twenty lakh equity shares of Rs. 10
each vide Resolution passed in the meeting of shareholders held on 09.12.2023.

Paid up share capital of the Company was increased from Rs. 50,00,000 (Fifty Lakhs) to Rs. 5,25,00,000/-
(Five Crore Twenty Five Lakhs) divided in 52,50,000 Equity Shares of Rs. 10/- each on 10.12.2023.

Thus, Authorised and paid up share capital of the Company as on 31* March, 2024 is given below:-

Authorised Share Capital:- Rs. 22,00,00,000/- (Rs. Twenty Two Crores) divided in 2,20,00,000 (Two Crore
Twenty lakh equity shares of Rs. 10 each)

Paid Up Share Capital:- Rs. Authorised Share Capital:- Rs. 22,00,00,000/- (Rs. Twenty Two Crores) divided in
2,20,00,000 (Two Crore Twenty lakh equity shares of Rs. 10 each)

(Five Crore Twenty Five Lakhs) divided in 52,50,000 Equity Shares of Rs. 10/- each

Increase in Paid up Share Capital after the end of Financial Year 2023-24 but before the date of this Report

- Allotment of 13,12,500 shares of Rs. 10 each as Rights Issue on 13.04.2024
- Allotment of 65,62,500 shares of Rs. 10 each as Bonus Issue on 15.04.2024

After the increase of Authorized Share Capital and Paid-up Capital by way of issue of Equity Shares, the
Present Share Capital of the Company stands as follows:

Authorised Share Capital:- Rs. 22,00,00,000/- (Rs. Twenty Two Crores) divided into 2,20,00,000 (Two Crore
Twenty lakh equity shares of Rs. 10 each)

Paid Up Share Capital:- Rs. 13,12,50,000 (Thirteen Crore Twelve Lakhs and Fifty Thousand only) divided
into 1,31,25,000 shares of Rs. 10/- each

STATE OF AFFAIRS / HIGHLIGHTS

The Company is engaged in the business of Lithium Batteries. However, in the F.Y. 2023-24, your
Company has started the manufacturing of Solar PV Modules as well.

Your Company has changed its status from Private Limited to Public Limited with effect from 12.12.2023.
ROC certificate for change of name has been received for the same. Your Company has made changes in
the Shareholding Pattern and also in the Directors Office to fulfill the Compliances of Public Limited
Company.

Your Company has also made amendments in the management of the Company to fulfill all the
requirements of Public Limited Company as per Companies Act, 2013 and other rules and regulations
applicable on the Company.




CHANGE IN DIRECTORSHIP

The Board of Directors of the Company is duly constituted. There has been some changes in the
constitution of Board during the year under review i.e., Mr. Deepanjan Periwal and Mr. Sagar Saxena are
appointed as the Independent Directors of the Company w.e.f 06.11.2023 in its extraordinary General
Meeting held on 06.11.2023. Designation of Mr. Aayush Goyal has been changed from Director to
Managing Director of the Company.

Mr. Vasu Goyal has resigned from the Directorship of the Company w.e.f 08.04.2024.

None of the Directors is disqualified from being appointed as such under the provisions of Section 164 of
Companies Act, 2013. Present Board consist of below mentioned Directors.

S.No. Name Designation

1. Mr. Aayush Goyal Managing Director

2. Ms. Sarita Goyal Non-executive Director
3. Mr. Deepanjan Periwal Independent Director
4, Mr. Sagar Saxena Independent Director

HOLDING/SUBSIDIARY/ASSOCIATE COMPANIES

Our Company have 2 Associate Company i.e. Maha Laxmi Trading Co. and Sandhya Education Society and
does not have any joint ventures as on the date of this Draft Red Herring Prospectus.

DEMATERIALISATION OF SHARES
The Promoters and Promoter group have dematerialized 100% of their shareholding as on the date of
this report.
6. LISTING INFORMATION
The Company is in the process of filing DRHP at the emerge platform of National Stock Exchange.

MEETINGS OF BOARD OF DIRECTORS

14 Board Meetings were held during the Financial Year ended March 31, 2024. The maximum gap between
any two Board Meetings was less than one Hundred and Twenty days.

Dates are given below:-

30.05.2023
28.09.2023

10.10.2023
27.10.2023
25.11.2023
09.12.2023




10.12.2023
10.12.2023
13.12.2023
28.12.2023
28.12.2023
30.01.2024
12.02.2024
20.03.2024

COMMITTES OF THE BOARD

FORMULATION OF AUDIT COMMITTEE

Your Company has formulated an Audit Committee of the Board in accordance with section 177 of the
Companies Act, 2013 and rules made thereunder. The Audit Committee was constituted vide Board Meeting
resolution dated 28.12.2023. The Audit Committee Comprises of:-

Name of the Director Designation in the Nature of Directorship

Committee
Mr. Deepanjan Periwal Chairperson Non-Executive Independent Director
Mr. Sagar Saxena Member Non-Executive Independent Director
Mr. Aayush Goyal Member Managing Director

Audit Committee Meetings:-

25/11/2023
09/12/2023

12/02/2024

FORMULATION OF NOMINATION AND REMUNERATION COMMITTEE

The Nomination and Remuneration Committee was constituted at the meeting of Board of Directors held
on 28.12.2023. Nomination and Remuneration Committee shall comprise of:-

Name of the Director Designation in the Nature of Directorship

Committee

Mr. Deepanjan Periwal Chairperson Non-Executive independent Director




Mr. Sagar Saxena Member Non-Executive Independent Director
Mrs. Sarita Goyal Member Non-Executive Director
One meeting of Nomination & Remuneration Committee was held during the year on 25/11/2023

STAKEHOLDER RELATIONSHIP COMMITTEE

The stakeholder relationship committee has been formulated by the Board of Directors vide its resolution
dated 28.12.2023. The stakeholder relationship committee shall comprise of:-

Name of the Director Designation in the Nature of Directorship
Committee
Mrs. Sarita Goyal Chairperson Non-Executive Director
Mr. Sagar Saxena Member Non-Executive Independent Director
Mr. Deepanjan Periwal Member Non-Executive Independent Director

CORPORATE RELATIONSHIP COMMITTEE

CSR Committee has been formed by the Board of Directors of the Company in its meeting held on
30.01.2024. Corporate relationship committee shall comprise of:-

Name of the Director Designation in the Nature of Directorship
Committee
Mr. Aayush Goyal Chairperson Managing Director
Mr. Sarita Goyal Member Non-Executive Director
Mr. Sagar Saxena Member Non-Executive Independent Director

COMPLIANCE OF SECRETARIAL STANDARD

The Company has complied with all the applicable compliances of Secretarial Standards.

KEY MANAGERIAL PERSONNEL

During the year under Review, Mr. Ravi Prakash Goyal is appointed as the Chief Financial Officer (CFO) of
the Company w.e.f 06.11.2023 and Ms. Renu is appointed as the Company Secretary cum Compliance
Officer of the Company w.e.f 13.12.2023.

Designation of Mr. Aayush Goyal has been changed from Director to Managing Director the meeting of
shareholders held on 06.11.2023



DIRECTOR'’S RESPONSIBILITY STATEMENT:

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company confirms
that-

-In the preparation of the annual accounts for the year ended March 31, 2024, the applicable accounting
standards read with requirements set out under Schedule Ill to the Act, have been followed and there are
no material departures from the same.

-The Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company as at March 31,2024 and of the profit of the Company for the year ended on that date.

-The Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and forpreventing
and detecting fraud and other irregularities

-The Directors have prepared the annual accounts on a ‘going concern’ basis.

-The Company being unlisted, sub clause (e) of section 134(3) of the Companies Act, 2013 pertaining to
laying down internal financial controls is not applicable to the Company.

- The directors had devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

AUDITOR

Statutory Auditors

M/s S.K.M.B. & ASSOCIATES Chartered Accountants, resigned from the office of Statutory Auditors of the
Company w.e.f 25.11.2023 due to pre-occupancy in other assignments.

Pursuant to provisions of section 139 of Companies Act, 2013 and read with Companies (Audit and
Auditor) Rules, 2014 M/s JVA & Associates, Chartered Accountants (Peer Reviewed Chartered
Accountants) having FRN No. 026849N were appointed as Statutory Auditors of the Company w.e.f
25.11.2023. The appointment was done as statutory auditors in casual vacancy and is valid till 5t Annual
General Meeting of the Company. Term of M/s JVA & Associates, Chartered Accountants shall be
completed in the forth coming Annual General Meeting of the Company to be held on 13" August, 2024.

Thus, as per section 139 of Companies Act, 2013 and read with Companies (Audit and Auditor) Rules,
2014, the Audit Committee and the Board of Directors of the Company have recommended the
appointment of M/s JVA & Associates, Chartered Accountants having FRN No. 026849N as the Statutory
Auditors of the Company for a term of 5 (Five) years to hold the office from the conclusion of forthcoming
Fifth (5%") Annual General Meeting of the Company, subject to approval of Members of the Company in
the ensuing Annual General Meeting.

The Company has received written consent from the Auditor and they have confirmed that they are not
disqualified from being appointed as Statutory Auditors of the Company. A resolution seeking
appointment of M/s JVA & Associates, Chartered Accountants, as Statutory Auditors of the Company
forms part of the Notice of 5% Annual General Meeting and the same is recommended for Member’s
approval.



BOARD’S COMMENT ON THE AUDITORS’ REPORT

The observations of the Statutory Auditors, when read together with the relevant notes to the accounts
and accounting policies are self-explanatory and do not calls for any further comment.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The Company has not made any Investment, given guarantee and securities during the year under review.
There for no need to comply provisions of section 186 of Companies Act, 2013.

MATERIAL CHANGES AND COMMITMENTS

There have been no material changes and commitments, which affect the financial position of the
company which have occurred between the end of the financial year to which the financial statements
relate and the date of this Report

Whatever material changes and commitments have occurred between the end of the financial year to
which the financial statements relate and the date of this Report and their impact on financial position of
the company is not determinable.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS & OUTGO

Conservation of Energy, Technology Absorption

Conservation of energy is of utmost significance to the Company. Operations of the Company are not energy
intensive. However, every effort is made to ensure optimum use of energy by using energy- efficient
computers, processes and other office equipment. Constant efforts are made through regular/ preventive
maintenance and upkeep of existing electrical equipment to minimize breakdowns and loss of energy.

RISK MANAGEMENT POLICY

Risk Management is the process of identification, assessment and prioritization of risks followed by
coordinated efforts to minimize, monitor and mitigate/control the probability and/or impact of
unfortunate events or to maximize the realization of opportunities. The Company has laid down a
comprehensive Risk Assessment and Minimization Procedure which is reviewed by the Board from time
to time. These procedures are reviewed to ensure that executive management controls risk through
means of a properly defined framework. The major risks have been identified by the Company and its
mitigation process/measures have been formulated in the areas such as business, project execution,
event, financial, human, environment and statutory compliance.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

As per the Financials for Financial Year 2023-24, Company has crossed the limit of net profit of 5 Cr, thus
from F.Y 2024-25, CSR rules shall apply on the Company. Being a good corporate Citizen, your Company
is committed to contribute towards society, discharging its Social responsibilities. In terms of Section 135
of the Companies Act, 2013 and Schedule VIl of the Companies Act, 2013, the Board of Directors of the
Company has constituted a CSR Committee in its meeting held on 30.01.2024. The Composition of the

CSR Committee is given below



1. Aayush Goyal, Managing Director - Chairman
2. Sarita Goyal, Director -Member
3. Sagar Saxena, Independent Director -Member

The Company will formulate a CSR Policy which will indicate the activities to be undertaken by the

Company in accordance with schedule VIl of the Companies Act, 2013.

DEPOSITS

The Company has not accepted any deposits during the year under review.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS, COURTS AND TRIBUNALS
No significant and material order has been passed by the regulators, courts, tribunals impacting the going
concern status and Company’s operations in future.

INTERNAL FINANCIAL CONTROL

The Company has in place adequate internal financial controls with reference to financial statements.
During the year, such controls were tested and no reportable material weakness in the design or operation
was observed.

COST RECORD
The provision of Cost audit as per section 148 doesn’t applicable on the Company.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE [“POSH”]

Company follows the provisions of POSH. There is a Committee at each of the Company’s Units for
compliance of the provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013. There were no incidences of sexual harassment reported during the year under
review.

CONTRACTS AND ARRANGEMENTS WITH RELATED PARTIES

All related party transactions that were entered into during the financial year ended 31st March, 2023
were on an arm’s length basis and were in the ordinary course of business. Therefore, the provisions of
Section 188 of the Companies Act, 2013 were not attracted. Further, there are no materially significant
related party transactions during the year under review made by the Company with Promoters, Directors,
or other designated persons which may have a potential conflict with the interest of the Company at large.



ACKNOWLEDGMENT

Your Directors would like to express their sincere appreciation for the assistance and co-operation
received from the banks, Government authorities, customers, vendors and members during the year
under review. Your Directors also wish to place on record their deep sense of appreciation for the
committed services by the Company’s executives, staff and workers.

Dated: 15.07.2024
Place: Noida
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DIRECTOR DIRECTOR
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| JVA & ASSOCIATES

INDIA CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of
RCRS INNOVATIONS LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of RCRS INNOVATIONS LIMITED
(“the Company”), which comprises the balance sheet as at 31 March 2024, the statement of
Profit and Loss, the Statement of Cash Flows for the year ended on that date and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024 and its
Profit for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor’s Responsibilities Jor the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

Corp. Office : Office No. 20 & 21, Lotus Pond Plaza, Indirapuram, Ghaziabad-201014
Reg. Office : 9/2460, IInd Floor, Main Road, Kailash Nagar, Gandhi Nagar, Delhi-110031
Web.: www.jvaassociates.com | Mail : enquiryjva@outlook.com | Mob.: +91 9718429029




In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information materially in
consistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

The Annual Report is not made available to us at the date of this auditor’s report. We have
nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or 10 cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if; individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error. as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.




¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. However, we are not expressing our
opinion on whether the company has adequate internal financial controls system in place
and the operating effectiveness of such controls as required under section 143(3)(i) of the
Companies Act, 2013 as the said provisions are not applicable on the company.

o Evaluale the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Standalone Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the Standalone Financial Statements

We communicate with the management and those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide the management and those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.  As required by the Companies (Auditor’s Report) Order, 2020 (the “Order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.




(c)

(d)

(e)

0]

(2)

ii.

The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flows
dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st
March, 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2024 from being appointed as a director in terms of
Section 164 (2) of the Act.

Pursuant to Notification No. G.S.R. 464(E) dated 5th June, 2015 and as amended by
Notification No G.S.R. 583(E) dated 13th June 2017 the requirement for reporting on
internal financial controls over financial reporting of the Company and the operating
effectiveness of such controls is not applicable to the company.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor

v.

Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of it’s knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it’s knowledge and belief,
no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 1l(e), as
provided under (a) and (b) above, contain any material misstatement.

The Company did not declared or pay dividend during the year and therefore the
compliance under section 123 of Companies Act is not applicable to th;:_




vi. Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2024 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we did not come across any instance
of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 on preservation of audit trail as per the statutory requirements for record
retention is not applicable for the financial year ended March 31, 2024.

For JVA & ASSOCIATES
CHARTERED ACCOUNTANTS
FIRM REG. NO.: 02§849N

Place: Delhi
Date: 15-07-2024
UDIN:R Q4 519200 BXSX VK 347
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Requirements’ scetion of our report to the Members of RCRS Innovations Limited of even
date)

Re: RCRS INNOVATIONS LIMITED

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state that:

(i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

(13) The company does not hold any Intangible assets and therefore the said clause is
not applicable to the Company.

(b) According to the information and cxplanations given to us and on the basis of our
cxamination of the records of the Company, the Company does not have any regular
programme of physical verification of its Property, Plant and Equipment. However, as
explained 1o us by the management. they had physically verified the Property, plant
and equipment during the year and no material discrepancics were noticed on such
verification.

(¢) The Company does not hold any Immovable property and therefore the said clause is
not applicable to the Company.

(d) I'he Company has not revalued any of its Property, Plant and Equipment or Intangible
Assets during the year.

(¢) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Iransactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

(ii) (a) Lhe Inventories have been physically verified during the year by the management. In
our opinion, the frequency of such verification is rcasonable. As informed, the
discrepancies noticed on verification between the physical stocks and the book
records were not material.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has been sanctioned
working capital limits in excess of twenty crore rupees, in aggregate, from banks or
tinancial institutions on the basis of security of current assets. In our opinion, the
quarterly returns or statements filed by the Company with such banks or financial
institutions are in agreement with the books of account of the Company.

(i) The company has not made investments in, provided any guarantce or security or granted
any ioans or advances in the nature of loans. secured or Lll]bLCLll\.d «-tcr com anies, firms,
Limiied Liability Partnerships or any other parties

R R iy T A A QP T R B e P e D T S s S I R, O —
Corp. Office : Office No. 20 & 21, Lotus Pond Plaza, Indirapura‘gﬁEGhaz’iabad-ZOIOM
Reg. Office : 9/2460, IInd Floor, Main Road, Kailash Nagar, Gandhi Nagar, Delhi-110031
Web.: wwwjvaassociates.com | Mail : enquiryjva@outlook.com | Mob.: +91 9718429029




(iv)

(v)

(vi)

(vii)

(viii)

The Company has complied with the provisions of Sections 185 and 186 of the Act in
respect of grant of loans, making investments and providing guarantees and securities, as
applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public. Accordingly, clause 3(v) of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to
the rules prescribed by the Central Government for maintenance of cost records under
Section 148(1) of the Act in respect of its manufactured goods and are of the opinion that
prima facie, the prescribed accounts and records have been made and maintained.
However, we have no' carried out a detailed examination of the records with a view to
determine whether these are accurate or complete.

(a) The Company docs not have liability in respect of Service tax, Duty of excise and
Sales tax and during the year since effective July 1, 2017, these statutory dues has
been subsumed into Goods and Services Tax.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, considering the principles of materiality
outlined in Standards on Auditing, in our opinion amounts deducted/ accrued in the
books of account i respect of undisputed statutory dues including Goods and
Services Tax, Provident fund, Employees’ State Insurance, Income-Tax, Cess and
other statutory cues have generally been regularly deposited by the Company with
the appropriate authorities, though there have been slight delays in few cases of
Provident fund, Employees’ State Insurance and Income Tax. The Company does not
have liability in respect of Duty ol Customs.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, considering the principles of materiality
outlined in Stardards on Auditing. no undisputed amounts payable in respect of
Goods and Services Tax (*GS17). Provident fund, Employees’ State Insurance,
Income-Tax, Cess and other statutory dues were in arrears as at March 31, 2024 for a
period of more than six months from the date they became payable except for the
liability of Provident ifund, Employees’ State Insurance and TDS on Interest to
NBFC, the provisions for which had been provided during restatement of the
Financials by the audior. The company is considering the same and taking opinion
of the experts o anticipate the actual liability toward these provisions. The
Compuany does not have liability in respect of Duty of Customs.

(b) There were no dues of Goods and Services Tax, Provident Fund, Employees’ State
Insurance, Income-1ax, Sales-tax. Scrvice Tax, Duty of Custom, Duty of Excise,
Value added Tax. Cess and any other statutory dues which have not been deposited
on account of any disputes.

According 1o the iniormation and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account, in
the tax assessments under the Income Tax Act, 1961 as income during the year.




(ix)

(x)

(xi)

(xii)

(b) According to the ‘nformation and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a
wilful defaulter by any bank or financial institution or government or government
authority.

(¢) According to the information and explanations given to us by the management, the
Company has not obtained any term loans during the year. Accordingly, clause
3(ix)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term purposes by the Company.

(e) According to the information and explanations given to us and on an overall
examination of the standalone financial statements of the Company, we report that
the Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures as defined under

the Act.

(f) According to the information and explanations given to US and procedures
performed by us. we report that the Company has not raised loans during the year
on the pledge of securities held in its subsidiaries, joint ventures or associate
companies (as defined under the Act).

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
3(x)(a) of the Order is not applicable.

(b) During the ycar, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clausc 3(x)(b) of the Order is not applicable.

(a) During the course of our examination of the books and records of the company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the audit procedures performed and information and explanations given by
the management, we have neither come across any instance of fraud by the Company nor
any fraud on the company has been noticed or reported during the course of our audit.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

(c) No whistle-blower complaints were received during the year for our consideration.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

The transactions with the related parties are in compliance with sections 177 and 188 of
Companics Act, 2013 where applicable and the details have been disclosed in the
Financial Statements ¢ic.. a8 required by the applicable accounting standards.

P
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(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviil)

(xix)

In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the
Companies Act 2013.

In our opinion and according to the information and explanations given to US, the
Company has not entered into any non-cash transactions with its directors or persons
connected to its directors and hence, provisions of Section 192 of the Act are not
applicable to the Company.

(a) In our Opinion, the company is not required to be registered under section 45-1A of
the Reserve Bank of India Act, 1934.

(b) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016).

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.
i

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes us 10 believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

The company has not iransferred the amount remaining unspent in respect of other than
ongoing projects, 10 a ffund specified in Schedule VII to the Companies Act, 2013 till the
date of our report. However, the time period for such transfer i.e. six months of the expiry
of the financial year as permitted under the second proviso to sub-section (5) of section
135 of the Act, has not elapsed till the date of our report.

The Company does not have any ongoing project and therefore the reporting in respect of
ongoing projects is not applicable.
For JVA & ASSOCIATES
CHARTERED ACCOUNT T8
FIRM.REG. NO.: 026§49N
i ANV L’J-/_‘\ G’/

Place: Delhi
Date: 15-07-2024
UDIN:QuS %200 EREXY ®KH 265t




RCRS INNOVATIONS LIMITED

Reg. Office : Building no. 13, Office No. 403, 4th F lovr, Veer Savarkar Block, Shakarpur, East Delhi, Delhi, India-110092
CIN # U36999DL2019PLC354151

Annexure-|
STATEMENT OF ASSETS AND LIABILITIES
(Figures in Lakhs)
Particulars Note 31, March 2024 31, March 2023
No. (%) (3)

1 EQUITY AND LIABILITIES
(1) |Shareholder's Funds
(a4 Share Capital v 525.00 50.00
(b) Reserves and Surplus Vi 950.39 246.81

(2) |Non Current Liabilities
Long Term Borrowings VIl 216.35 38261

{3) |Current Liabilities

Short Term Borrowings VIIL 1,634.29 1,195.60
Trade Pavables X
- total outstanding dues of miero emerprises and - -
small enterprises
. |
- total omstanding dues ol creditors other than, 329,63 329.63 590.70 590.70
micro enterprises and small enterprises
| |Other Current Linbilities X 115.93 13.49
Shon Term Provisions X1 292.11 -
Total 4,063.70 2,479.51

I |JASSETS

(1) {Non-Current Assets
Property. Plan & Egipment and Iitangible Assets.

- Propety, Plant & Equipment Xl 213.58 161.17
! - inangible Assets | - -
Deferred Tax Assets (Net) X 2.96 -
Uther Noi Current Assets X1v 16.65 14.05

(2)  |Current Assets

invemories XV 1,093.55 589.27
Trade Receivables XV1 1,939.05 753.77
Cash ard Bunk Balance Xvi 94.04 68.61
SLort Tenn Loans & Advances XV 346.45 759.86
[Other Curren Assets [ X1x| 35742 132.78
T 4l

: i Lotal ! | 4,063.70 2.479.51

See accompanying annexures & notes forming pait of the restated standalone financial statements (Refer Annexure No. IV to XXX)

For & On Behalf of Board of Duectors

RCRS INNOVATIONS Lmmegy  FCRS INEVATIBNS Ui oy

For IVa & Associates
Chariered Accountants
FRN: 026849N A

Vaibha fugp! FCA ’ VSTl N Auyush Goval Sarita Goyal

Director Director

i"ul'l der Purtier Managing Director Director

4. No.: 518200 DIN: (8544112 DIN: 03348724

U‘)["I JQSI%).O'D J WK 2,3(0-_)_ Address: A-75 Block A, Madhuvan,  Address: A-75 Block A. Madhuvan,

Laxmi Nagar, Delhi-110092 Laxmi Nagar, Delhi-110092
e RCRS INNOVATIONS Ltitep RCRS IONGTIONS LiniTen

Date; 15-07-2(24

RemwrSingh Raw
A f,ompany 3c.gctary Chief Fir ncgal OF "!f:l‘:.r”’ T
Ul i3 EpRegisaLory PAN: A 4 oignator

Address: A-75 Block A, Madhuvan,
I.axmi Nagar, Delhi-110092

Place. Nuida
Date: 13-07-20.4



RCRS INNOVATIONS LIMITED

Reg. Office : Building no. 13, Office No. 403, 4th Floor, Veer Savarkar Block, Shakarpur,

CIN # U36999DL2019PLC354151

East Delhi, Delhi, India-110092

STATEMENT OF PROFIT AND LOSS

Annexure-II

(Figures in Lakhs)

Particulars Note 01-04-2023 01-04-2022
TO TO
31-03-2024 31-03-2023
() (%)

INCOME:

Revenue from Operations XX 11,585.15 6,810.86

Other Income XXl 30.84 245

I Total Income 11,615.99 6,813.31

EXPENSES:

Cost of Material Consumed XX 9,854.75 6,244 04

Purchase of Stock- in- Trade - -

Changes in Inventory of Finished Goods, Work- | XXIII (39.43)

in - Progress and Stock- In- Trade

Employee Benefit Expense XXIv 316.11 166.08

Finance Costs XXV 198.19 108.78

Depreciation and Amortization Lxpense X1 2375 28.70

Other Expenses XXVI 128.48 55.41
11 Total Expenses 10,481.85 6,603.01
HI  |Profit before exceptional items Tax (I-11) 1,134.14 210.30
IV |Exceptional ltems - -
v Profit before Tax (I11-1V) 1,134.14 210.30
Vi Tax Expenses:

Previous Year Tax 7.52

Current Tax 283.92

Deferred T'ax 1.46 292.90 -
VII  |Profit (Loss) for the period (I11-VI) 841.24 210.30

VIII  |Earnings per Equity Share . XXVl
Basic 4297 42.06
Diluted 42,97 42.06

See accompanying annexures & notes forming part of the restated standalone financial statements (Refer Annexure No. 1V to XXX)

For & On Behalf of Board of Directors

RCRS INNOVATIONS LiMITEDY RCRS INNOVATIONS LIMITED"

S

For JVA & Associates
Chartered Accountants
FRN: 026849N

Aayush Goyal or Sarita Goyal DlrECqu'
Founder Partner o Managing Director Director
M. No.: 518200 i Moy Tl DIN: 08544112 DIN: 03348724
UBIN @4 E\HG%K' (% )(VK@%‘-}' Address: A-75 Block A, Madhuvan,  Address: A-75 Block A, Madhuvan,

Laxmi Nagar, Delhi- 110092 CRS

RCRS INNQVATIONS UIMITED P

TIONS i rep

Place: Delhi
Date: 15-07-2024
Renu Singh Rav

Auttitised Sidoatory B

Address: A-75 Block A, Madhuvan,
Laxmi Nagar, Delhi-110092

Place: Noida
Date: 15-07-2024




RCRS INNOVATIONS LIMITED

Reg. Office : Building no. 13, Office No. 403, 4th Floor, Veer Savarkar Block, Shakarpur, East Delhi, Delhi, India-110092
CIN # U36999DL2019PLC354151

Annexure-[I
STATEMENT OF CASH FLOW
(Figures in Lakhs)
Year ended Year ended
Particulars 31-03-2024 31-03-2023
(2) ()
Al CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax And Exceptional Items 1,134.14 210.30
Add: Depreciation 28.70
Finance cost 198.19 108.78
Operating Cash Flow before Working Capital Change 1,332.33 347.78
Change in Working Capital
Trade Payables (261.07) 340.95
Short Term Borrowings 438.69 183,94
Short Term Provisions 29211 -
Other Current Lizbiliues 102.44 8.25
Inventories (503.70) (62.29)
Trade Receivables (1,185.28) (379.61)
Short Term Loan & Advances 413.41 (489.53)
Other Current Assets (224.04) (9.65)
Cash Generated From Operations 404.29 (60.16)
Tax Expenses 292.90 -
Net Cash generated from Operating Activities (A) 111,39 (60.16)
B. CASH FLOW FROM INVESTING ACTIVITIES
Sale/(Purchase) uf Property, Plant & Equipment's (51.38) (107.03)
Non Current Assets (2.60) -
Deferred Tax 296 -
Prior Period Taxes (7.52)
Net Cash Used In Investing Activities (B) (58.54) (107.03)
C. CASH FLOW FROM FINANCING ACTIVITIES
Finance Cost (198.19) (108.78)
Proceeds from lLoans (166.56) 305.24
Proceeds trom Capital 475.00 -
Proceeds from Reserves (137.60) -
Net Cash generated from Financing Activities (C) (27.41) 196.46
Effect of exchange differences on translation of foreign
currency cash and cash equivalents - -
Net Increase In Cash & Cash Equivalents 25.43 29.27
Cash & Cash Equivalents {Opening Balance) 68.61 39.34
Cash & Cash Equivalents (Closing Balance) 94.04 68.61

Notes To The Cash Flow Statement (Indirect Method):
1) Cash & Cash equivalents consists of cash on hand and bulances with banks

2) : The Cash Flow Statements has been prepared under Indirect Method as set out 1n Accounting Standard 3, 'Cash Flow Statements'
notified

See accompanying annexures & notes forming part of the restated standalone financial statements (Refer Annexure No. IV to
XXX)

For JVA&Assou:ncg/' :
Chartered Accounta i3 X
FRN: 026849N,

‘N For & On Behanfut‘Buard_ofD.;cqms
NOVATIONS umnsogc:g;mm‘jmms UMITED

Vaibhav Jain, FCA v Aayush Goyal . Sarita Goyal

Founder Partner 4 Managing Director 'rech Director 3

M. No.: 518200 : /%36 DIN: 08544112 DIN: 03348724 Dl!ecl'gr
voN Y & 1B 06D K "X Add: A-75 Block A, Madhuvan,  Add: A-7S Blosk A, Madhuvan,

Delhi-110092

RCRS INNOUAY] OVATIONS LIMITED

Place: Delhi
Date: 15-07-2024

Renu #ingh k€
A{'nmpnny Secretary Chief Financiall
W'IWI'SW i PAN: AGQPG9%
l8lgnatory Address: A-75 Blg

Laxmi Nagar, Delhi-110092

Place. Noida
Date: 15-07-2024



ANNEXURE IV: CORPORATE INFORMATION, SIGNIFICANT ACCOUNTING POLICIES, RECONCILIATION OF N

PROFIT/(LOSS) AND RECONCILIATION OF

NETWORTH

CORPORATE INFORMATION

RCRS Innovations Private Limited is a Company mcorporated on 22-08-2019

RCRS Innovations Private Limited is now converted to RCRS Innovation Limited on |1-12-2023

T te 1dentification number of the company is U36999DL2019PLC354151

v is engaged into the business of customize Lithiimion bauery packs and Solar PV Modules according to the application and product requirements of the customers. The
sanufacturing facility is located at Noida and Sahibabad, Untar Pradesh India. The research and development facility 1s also located in Noida, Uttar Pradesh, India

ARG

compar

RESTATED SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Busis of Accounting

summary statement of assets and liabilities of the company as at March 31, 2024, March 31, 2023 and March 31, 2022 and the related restated summary of profit and loss ar
ow for the pertod/year ended March 31, 2024, March 31, 2023 and March 31, 2022 (hercin collectively referred to as (“Restated Summary Statement”) have been compiled by the
+ from the audited Financial Statements for the period/year ended March 31, 2024, March 31, 2023 and March 31, 2022 Restated Summary Statement have been prepared 1o
Jatersal respects with the provisions of Part | of Chapter 111 of the Companies Act, 2013 (the "Act”) read with Companies (Prospectus and Allotment of Secunities) Rules.
1nd Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 ("ICDR Regulations”) 1ssued by SEBI and Guidance note on Reports in
cotuses (Revised 2019) (“Guidance Note™). Restated Summary Statements have been prepared specifically for inclusion m the offer document to be filed by the
¢ NSE SME EMERGE n conneetion with 1ts proposed 1P0. The Company’s management has recast the Financial Statements in the form required by Schedule [ of the
)13 for the purpose of restated Summary Statements

The restated financial statements have been prepared under historical cost convention and evaluated on a going concern basis unsing the accrual sysytem of accounting in accordance
with accounting standards notified under Section 133 of the of the Companies Act, 2013, read with Rule 7 of Companies (Account) Rule, 2014 (as amended) and other recognised
accounting practices and policies generally accepted in India (Indian GAAP) as adopted consistently by the Company

All assets and liabilities have been classified as current and non-current as per normal operating

of Estimates

wration of financial statements in accordance with the generally accepted accounting principles (Indian GAAP). which requires management to make judgments, estimates and
sons that affect the application of accounting policies and the reported amounts of assets and liabilities. income, expenses and the disclosure of contingent hiabihues at the end of
wriod. Lstimates and underlying assumptions arc reviewed on an ongoing basis. Revision 1o accounting estimate is recognized in the period in which the estimates are
in any future period aftected.

Inventory

Inventories other than serap materials are valued at lower of cost or net realizable value after providing cost of Obsolescence, 1fany
I ries of serap materials have been valued at net realizable value

Property, Plant and Equipment
:quipment's are initially recognised at cost. The imitial cost of Property, Plant & Equipment's comprises its purchase price. installation expense meluding non
nd taxes net of any trade discounts and rebates. Property. Plant & Equipment's are stated at cost less accumulated depreciation and impairment losses, 1f any

L Lent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it 1s probable that future economic benefits associated with the
sem will flow 1o the Association and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset 1s derecogmsed when
ced. All other repairs and maintenance are charged to profit or loss during the reporting period n which they are incurred

i on Property. Plant & Equipment's shall be provided on WDV Methed as per the rates prescribed in Schedule 11 of the Companies Act. 2013 Depreciation on the

added/disposed off during the year has been provided on pro-rata basis with reference to the date of addition/disposal

Revenue Recognition
Revenue from sale of goods and services provided has been accounted for when the goods are sold and services 1s actually rendered provided that at the time of raising the clamm 12
unreasonable 1o expeet ultimate collection of the revenue.

recognized on the time basis determined by the amount outstanding and the rate applicable and where no significant uncertainty as to measurability or collectability

Cash and Cash Equivalent

Cash and cash equivalents comprises Cash-in-Hand, Short-term Deposits and Balance in Current Accounts with Banks Cash equivalents are short-term balances (with an orgmnel
ce months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to insigmificant nisk
hges i value




1.8

1.10

1.11

114

1.15

116

Current and Non Current Classifications
All assets and liabilities are classified into current and non-current.

Asscts
An asset 1s classified as current when it satisfies any of the following critera:

1. it is expected to be realized in, or is intended for sale or consumption in, the company’s normal operating cycle;

i1. it 1s held primanly for the purpose of being traded,

11 1t 1s expected to be realised within 12 months after the reporting date, or

iv. 1t is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.
Current assets include the current portion of non-current financial assets. All other assets are classified as noncurrent.

Liabilities
A liability 15 classified as current when it satisfies any of the following criteria:

1 1t is expected to be settled in the company’s normal operating cycle;

11. it 15 held primanly for the purpose of being traded.

1ii. it is due to be settled within 12 months after the reporting date; or

iv. the company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date.
Current liabilities include current portion of non-current {inancial iabilities. All other liabilities are classified as noncurrent.

Operating cycle
Operating cyele is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. Based on the nature of
operations and their realisation in cash and cash equivalents, the Company has ascertained its operating cycle as twelve months.

Accounting for Taxes on Income

Provision for current tax is made after taking into consideration benefits under the provisions of the Income Tax Act 1961. Deferred tax resulting from
timing differences between book and taxable profit is accounted for using the tax rates and laws that have been enacted or substantively enacted as on the
balance sheet date. in accordance with Accounting standards ( AS 22) "Accounting for Taxes on Income" issued by the institute of Chartered Accountants
of India

Employees Retirement Benefit
1) Short term employee benefits are recognized as an expense in the Profit and Loss account of the year in which the related service is rendered.

i) Long term employee benefits are recognized as an expenses in the Profit & Loss account for the year in which the employee has rendered services. The
expense is recognized assuming that such benefit 1s payable to all employees at the end of the accounting year.

Investments
Long term investments are stated at cost less other than temporary diminution in value, if any. Current investments are stated at lower of cost and fair
value

Borrowing Cost
Cost incurred towards arrangements and underwriting and other incidental costs incurred in connection with borrowings are charged to profit and loss

account when they are mcurred.

Liabilities & Contingent Liabilities

The company records a liability for any claims where a potential loss 1s probable and capable of being estimated and discloses such matters in its financial
statements, if material. For potential losses that arc considered possible, but not probable, the Company provides disclosure in the Financial statements but
does not record a hability in its accounts unless the loss becomes probable

The company had not provided for any provision for reversal of GST ITC on the invoices for which payment had not been made within 180 days from the
date of i1ssue of involes. The management is of the view that the company would be eligible for the same on actual payment and therefor no provision for
thsi is required

Foreign Exchange Transaction
Foreign Currency transactions are booked at the rate prevailing at the time of transaction and any Gain/loss anising out of fluctuations in exchange rate is

accounted for at the year end as per AS-11 issued by the Institute of Chartered Accountants of India.
Company had ereated Charge on 1ts assets amounting to Rs. 3.75 Crores.
Party balances whether i debit or in credit are subject to confirmation,

Previous years figures have been regrouped and reclassified wherever considered necessary
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ANNEXURES FORMING PART OF FINANCIAL STATEMENTS

SHARE CAPITAL

Particulars 31 March 2024 31 March 2023
) )
Authorized Share Capital :
(2,20,00,000 Equity Shares of Rs. 10/- each as at 3 1st March,
2024)
(5,00,000 LEquity Shares of Rs. 10/- each as at 3 1st March, 2,200.00 50.00
2023)
Issued Share Capital :
(52,50,000 Equity Shares of Rs. 10/- each as at 3 1st March,
2024)
(5.00.000 Equity Shares of Rs. 10/- each as at 3 1st March, 525.00 50.00
2023)
Subscribed and Fully Paid-up Share Capital :
(52,530,000 Equity Shares of Rs. 10/- each as at 3 1st March,
2024)
(5.00.000 Equity Shares of Rs. 10/- each as at 3 st March, 525.00 50.00
2023)
Total 525.00 50.00

The reconciliation of the number of shares outstanding as at 31

March,

2024 and 31 March 2023 is set out below:

Particulars

31 March 2024
( Nos of Shares )

31 March 2023
( Nos of Shares )

Equity Shares of Rs. 10/- each :

Opening number of shares outstanding 5,00,000 5,00,000
Add: Nos of Shares issued during the year 47,50,000 -
Closing number of shares outstanding 52,50,000 5,00,000

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. The
Company declares and pays dividend in Indian rupces. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting. For the period ended 31st March, 2024, the amount of per share dividend proposed as distribution to equity sharcholders is

Nil (31st March, 2023: Rs. Nil)

[n the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

I'he details of shareholder holding more than 5% shares as at 31 March, 2024, 31 March 2023 is set out below :

Particulars

31 March 2024
( Nos of Shares )

31 March 2023
( Nos of Shares )

Equity Shares of Rs. 10/- each :

Sarita Goyal 8.57% 4,49.997 | 60.00% 3,00,000
Aayush Goyal 7.62% 4,00,000 | 20.00% 1.00,000
Vasu Goyal 5.71% 3,00,000 | 20.00% 1,00,000
Ravi Goyal 78.10% 41,00,000 -
Total 100.00% 52,49,997 | 100.00% 5.00,000

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest,
the above shareholding represents both legal and beneficial ownerships of shares

s
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‘The details of Promoter Shareholding as at 31 March, 2024 and 31 March 2023 is set out below :

Particulars 31 March 2024 31 March 2023
(%) ( Nos of Shares ) (%) ( Nos of Shares )
Equity Shares of Rs. 10/- each :
Sarita Goyal 8.57% 449997 [ 60.00% 3.00,000 |#
% Change during the year 50%
Aayush Goyal 7.62% 4,00,000 20.00% 1,00,000
% Change during the year 300%
Vasu Goyal 571% 3,00,000 [ 20.00% 1,00,000
% Change during the year 200%
Ravi Goyal 78.10% 41,00,000 -

% Change during the year

Total 100.00% 52,49.997 | 100.00% 5,00,000

The Company has issued Nil shares of Rs 10/- as fully paid up pursuant to contract(s) without payment being received in cash, or by way of bonus shares out
of free reserves during the period of five years immediately preceding the date as at which Balance Sheet is prepared.

No Shares have been forfeited by the company as at the date of Balance Sheet.

Vi RESERVES & SURPLUS

Particulars 31 March 2024 31 March 2023
) 2)
Surplus in statement of Profit & Loss account
Opening Balance 246.81 36.51
Add : Prior Period restatement adjustment (97.66) -
Add : Addition during the Year 841.24 210.30
Less - Expenses relating to [PO 40.00 950.39 - 246.81
Total 950.39 246.81

VI LONG TERM BORROWINGS

Particulars 31 March 2024 31 March 2023
(%) )
Secured Loans
-Vehicle Loan 41.35 49.29
Unsecured Loans
-From Banks 175.00 333.62
Total 216.35 38291

Notes:

iTED




VIII

Name of Lender Rate of Outstanding Amount (In Terms of Sanction
Interest Lakhs)

Secured Loan:

BMW Financial Services 9.25% 26.2 Loan will be repaid in 60 Equated Monthly
Instalments (EMI) of Rs. 1,04,399/- and the
same carries interest @9.25%. The same is

secured by hypothecation of Vehicle.

Toyota Financial Services India Ltd. 8.66% 15.15 Loan will be repaid in 25 Equated Monthly
Instalments (EMI) of Rs. 1,75,424/- and the
same carries interest @8.66%. The same is

secured by hypothecation of Vehicle.

Unsecured Loan:

Aditya Birla Finance Ltd. 18.00% 50.00 This revolving Credit facility in the form of

Dropline OD to be droped in 36 months.
The facility carries interest @18%
Oxyzo Financial Services P Ltd 15.50% 125.00 This revolving Credit facility in the form of|

Dropline OD to be droped in 24 months.
The facility carries interest @15.50% and
1s secured by way personal gurantee of the

Directors.

SHORT TERM BORROWINGS

Particulars 31 March 2024 31 March 2023
) %)
Secured Loans
-Overdrafi & Cash Credit 1,215.64 209.19
Unsecured Loans
-From related parties 282.14 986.41
Current Maturities of Long Term Debts 136.51 -
Total 1,634.29 1,195.60

Notes:

(1) Cash Credit from ICICI Bank Ltd for Rs. 20 Crore 1s sanctioned {or Working Capital requirement. The CC carries interest of 9.10% and have outstanding
balance of Rs. 1158 95 Lakhs. The loan 1s secured by hypothecation of Property No. 75, Delhi Officers Chbs Ltd., Madhuban, Delhi and Stock and Book debts.

The loan 1s further secured by personal guarantee of the Directors and their relatives.

(i1) Overdraft Facility from Kotak Bank Ltd for Rs. 90 Lakhs is sanctioned for Working Capital requirement. The OD carries interest of 8.5% and the OD have

balance of Rs. 36.82 Lakhs. The loan is secured by creating an FDR with the bank.

(iii) Loan against Securities from Kotak Bank Ltd for Rs. 2.70 Crores /- is sanctioned for Working Capital requirement. The LAS carries interest of 9.2% and the
LAS account have the balance of Rs. .05 Lakhs. The loan is secured by hypothecation of Mutual Funds and Insurance Policies of the Directors and their relatives.

(iv) Loan against Securities from Axis Bank Ltd for Rs. 2 Crore is sanctioned for Working Capital requirement. The LAS carries interest of 8.4% and the LAS
account have balance of Rs. 19.81 Lakhs. The loan is secured by hypothecation of Security, Mutual Funds and LIC in the name of Directors and their relatives
The loan 1s further secured by personal guarantee of the Directors and relatives.
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IX TRADE PAYABLES
Particulars 31 March 2024 31 March 2023
2) )
Trade Payables (Goods)
Due o micro and small enterprises - -
Due to other than micro and small enterprises 329.63 590.70
Total 329.63 590.70
The disclosure pursuant to the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act") is as under:
DISCLOSURE UNDER MSMED ACT, 2006
(a) Principal amount due to suppliers under MSMLED Act, 2006
(b) Interest acerued and due to suppliers under MSMED Act on the above amount, unpaid
(¢) Payment made 10 suppliers (other than interest) beyond the appointed day, during the year
(d) Interest paid to suppliers under MSMED Act (other than Section 16)
(e) Interest paid to suppliers under MSMED Act (Section 16)
(1) Interest due and payable towards suppliers under MSMED Act for payments alrcady madc
() Interest accrued and remaining unpaid at the end of each of the year 10 suppliers under
The information has been given in respect of such vendors to the extent they could be identified as micro and small enterprises on the basis of information
available with the company.
X OTHER CURRENT LIABILITIES
Particulars 31 March 2024 31 March 2023
) )
Advance from customers 36.42 -
Director Remuneration Payable 8.28 -
Employees Dues 20.10 -
Interest accrued but not due on Borrowings 13.62 -
Other Payables - 13.49
Statutory Dues Payable 37.91 -
Total 115.93 13.49
XI SHORT TERM PROVISIONS
Particulars 31 March 2024 31 March 2023
. ) X)
Provision fur Income Tax 283.92 -
Provision for Elcctricity Exp 2.34 -
Provision for Audit I'ce 5.85 -
Total 292.11 -
NI DEFERRED TAX ASSETS

Particulars 31 March 2024 31 March 2023
X) (%)
Opening Deferred Tax Assets/(Liability) - -
Openmg Adjustment 442
Tuming Differences
Fixed Assets (1.85) -
Interest on which TDS not deducted 0.39 -
Total 2.96 -
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XV

XVI

XVIl

XVIII

XIX

OTHER NON CURRENT ASSETS

Particulars 31 March 2024 31 March 2023
(%) (%)
Unsecured, considered good, unless otherwise stated
Security Deposits 16.65 14.05
Total 16.65 14.05
INVENTORIES
Particulars 31 March 2024 31 March 2023
(%) ()
Valued at Cost or Net realizable value, whichever is lower
Raw Material 1,054.12 589.27
Finished Goods 3943 -
Total 1,093.55 589.27
TRADE RECEIVABLES
Particulars 31 March 2024 31 March 2023
%) (%)
Unsecured considered good
Trade Receivables (for Goods) more than 6 Months 411.56 91.85
Trade Receivables (for Goods) Upto 6 Months 1,527.49 661.92
Trade Receivables (Gross) 1,939.05 75377
Less: Provision for doubtful debts - -
1,939.05 753.77
Total 1,939.05 75377

CASH AND BANK BALANCE

Particulars 31 March 2024 31 March 2023
() )
Cash on hand 0.98 0.05
Balance with Bank
In Current Account 0.54 0.11
Deposit with Banks 92.52 68.45
Total 94.04 68.61

SHORT TERM LOANS AND ADVANCES

Particulars 31 March 2024 31 March 2023
(X) )
Recoverable from Employees 8.17 -
Advance to Suppliers 328.01 759.86
Prepaid Insurance 10.27 -
Total 346.45 759.86

OTHER CURRENT ASSETS

Particulars 31 March 2024 31 March 2023
(2) )
Unsecured, considered good, unless otherwise stated
Balance with Statutory/Govt. authorities 357.42 132.78
Total 357.42 132.78

RCRS INNOVATIONS LIMiTED
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XX REVENUE FORM OPERATIONS

Particulars 31 March 2024 31 March 2023
() )
Sale of Goods 11,585.15 6,810.86
Total 11,585.15 6,810.86
XXI OTHER INCOME
Particulars 31 March 2024 31 March 2023
&9 (2)
Foreign Exchange Fluctuation Gain 6.16 -
Interest on Fixed Deposits 4.89 2.45
Balance W/back 14.71 -
Profit on Sale of Fixed Assets 3.67 -
Misc. Receipts 1.41 -
Total 30.84 2.45

XXI1 COST OF MATERIAL CONSUMED

Particulars 31 March 2024 31 March 2023
() &

Opening Stock of Raw Material 589.27 526.98
Add:- Opening Adjustment 0.50 -

Add:- Purchase of Raw Material 9.726.73 6,260.07

Add:- Direct Expense 592.37 46.26

Less:- Closing Stock o1 Raw Malteria 1,054.12 589.27

Total 9,854.75 6,244.04

XXill CHANGE IN INVENTORY

Particulars 31 March 2024 31 March 2023

) ()
Opening Stock of Finished Goods - -
Less:- Closing Stock of Finished Goods 39.43 -
Total (39.43) -

XXIV  EMPLOYEE BENEFIT COST

Particulars 31 March 2024 31 March 2023
(2) (2)|
Contribution to ESI 3.00 -
Contribution to PF 24.68 -
Director Remuneration 84.00 36.00
Salary & Wages 195.26 126.34
Staff Welfare 9.17 3.74
Total 316.11 166.08

RCRS INNOVATIONS LIMITED"
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XXV

XXVI

XXVII

FINANCE COST

Particulars 31 March 2024 31 March 2023
() ()
Interest on Loan 179.26 108.00
Processing Charges 12.58 -
Bank Charges 6.35 0.78
Total 198.19 108.78

OTHER EXPENSES

Particulars 31 March 2024 31 March 2023
&3] ()
Audit Fee 6.50 0.90
Business Promotion Exps 4.08 4.88
Discount/Rebates 2431
Freight & Cartage 3.90 9.11
Legal & Professional Charges 12.16 3.00
Insurance Charges 4.69
Interest & Penalty 5.29
Office Expenses 11.29 13.41
Printing & Stationary 0.76 0.45
Rent 28.56 16.29
Repair & Maintenance 15.61 0.39
Software Development & Website bxp. 1.28 0.04
Telephone & Internct Expenses 0.87 0.49
Travelling Expenses 3.81 6.45
Vehicle Running & Maint. 5.37
Total 128.48 55.41

EARNINGS PER SHARE

31 March 2023

Particulars 31 March 2024

() ()
Profit after tax 841.24 210.30
Profit attributable to ordinary shareholders 841.24 210.30
Weighted average number of ordinary shares 19.57,534.25 5,00,000.00
Nominz! value of ordinary shares 10.00 10.00
Basic earning per Equity Share 42.97 42.06
Diluted earning per Equity Share 42.97 42.06

(EPS is not in Lakhs)

RCRS INNOVATIONS LIMITED’
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ANNEXURES FORMING PART OF FINANCIAL STATEMENTS XXVII

Additional information required under Schedule 111 to Companies Act, 2013

1 Payment to Auditor

Particulars

Year ended 31st March 2024 |Year ended 31st March 2023

Statutory Audit Fee

0.90

Total

6.50

0.90

2 Related Party Transactions — As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the disclosures of transactions with the related parties as

defined in the Accounting Standard are given below:

The list of related parties and nature of their relationship as at March 31st, 2024:

Name of related parties

Nature of relationship

Sarita Goyal Director
Aayush Goyal Managing Director
Vasu Govyal Director

Ravi Prakash Goyal

Chief Financial Officer

Sarv Mangal Traders

Firm owned by Director

Neeta Rana

Relative of Director

Rajender Prasad Goyal

Relative of Direclor

Rajender Prasad Goyal HUF

HUF of related party

Maha Laxmi Trading Co.

Firm owned by related party

Sandhya Education Society

Society owned by related party

Chandra Cement Limited

Assocaite Company

Chandra Pharmasuticals

Firm owned by related party

2.1 Particulars of transaction with related parties during the period 01-04-2023 to 31-03-2024 and 01-04-2022 to 31-03-2023

(Figures in Lakhs
Name of related parties Nature of transaction 01-04-2023 to 31-03-2024 01-04-2022 to 31-03-2023
Sarita Goyal Net Borrowing during the year - 5.80
Sarita Goyal Net Re-payments of Borrowings 19.04 -
during the year
Aayush Goyal Net Borrowing during the year 11.50 6.20
Aayush Goyal Director Remuneration paid 25.20 24.00
during the year
Vasu Goyal Net Borrowing during the year 20.96 -
Vasu Goyal Net Re-payments of Borrowings - 491
during the year
Vasu Goyal Director Remuneration paid 25.20 24.00
during the yeai
Ravi Prakash Goyal Net Borrowing during the year - 140.91
Ravi Prakash Goyal Net Re-payments ol Borrowings 594.65 -
during the year
Ravi Prakash Goyal Remuneration paid during the 25.20 24,00
year
Rajender Prasad Goyal HUT Net Borrowing during the year - -
Neeta Rana Net Re-payments of Borrowings - -
during the year
Maha Laxmi Trading Co Net Borrowing during the year 85.00 30.00
Chandra Pharmasuticals Net Re-payments of Borrowings - -
during the year
Chandra Cement Limited Net Borrowing during the year - 2.00
Chandra Cement Limited Net Re-payments of Borrowings 11.20 -
during the year
Sandhya Education Society Net Re-payments of Borrowings - 0.90
during the year
Sandhya Education Society Net Borrowing during the year - -
Sarv Mangal Traders Sale of Goods - 14.76
Sarv Mangal Traders Purchase of Goods - 2.17
Sarv Mangal Traders Business Advances - 25.25
RCRS INNOVATI
e
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2.2 Particulars of amount payable\(receivable) to\from related parties as at 31 March, 2024 and 31 March 2023

[

(Figures in Lakhs)
Name of related parties 01-04-2023 to 31-03-2024 01-04-2022 to 31-03-2023
Sarita Goyal Amount Payable 18.76 37.80
Aayush Goyal Amount Payable 14.68 28.88
Vasu Goyal Amount Payable 15.07 24.18
Ravi Prakash Goyal Amount Payable 16.92 614.27
Sarv Mangal Traders Amount Payable 0.00 28.35
Rajender Prasad Goyal HUF Amount Payable 22.92 22.92
Maha |.axmi Trading Co Amount Payable 183.00 98.00
Chandra Cement Limited Amount Payable 0.00 11.20
[Sundhya Education Society Amount Payable 19.10 19.10
Corporate Social Responsibility

2023-24 (Figures in Lakhs)

amount required to be spent by the company during the year Nil
amount of expenditure incurred Nil
shortfall at ihe end oi'the year Nil
1otal of previou year shortfali Nil
natuie of CSR activities NA
details of related party transactions Nil
where a provision is made with respect to a liability incurred by entering into a contractual obligation, the Nil

movements in the provision during the year shall be shown separately

Additional Regulatory Information as per Para Y of Schedule i1 to Companies Act, 2013

The Company does not have title deeds of any Immovabie Property which is not held in the name oi' Company (other than properties where the Company is the lessee and the lease
agreement are duly exceuted in the favor of the lessee)

The Company has not revalued its Property, Plant & Lquipment

The Compary has not granted Loan & Advances in the nature of Loans are granted to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013)
cither severally or jointly with any other person, that are:

(a) Repayable on demand or

th) weithow specifying any terms or period of repaymerit

The Company does not have any Capital-work-in-progress

The Company does not have any intangible assets under development

No proceedings have been nitiated or pending agamst the company for holding any benami property under the Benami ‘I ransactions (Prohibition) Act. 1988 (45 of 1988) and the
rules made thereunder

The Company does not have any borrowings from the banks or financizls institutions on the basis of security of Current Assets. So there is no requirement to submit quarterly
returns or statements of current assets to the bank or financial institutions.

The company is not declared as willful defaulter by any bauk or financial institution or other lender.
‘The company dues not have any transactions with companizs struck off under section 248 of the Compunies Act. 2013 or section 560 of Companies Act, 1956
I'here are no charges or satisfaction yet 1o be registered with Registrar of Companies beyond the statutory period.

[ he company has complied with the number of layers preseribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017

RCRS INNOVATIONS LIMITED
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12 Significant Accounting Ratios:

Ratios

31 March 2024

31 March 2023

Variation (%)

Remarks to Variation more than 25%

(a) Current Ratio

1.61

1.28

25.75%

Increased operations has resulted improve
in this ratio. Value of creditors has gone
down and currents assets had improved.

(b) Debt-Equity Ratio

-76.41%

Company debt has reduced, as the company
has converted the debts into Equity during the
period.

(¢) Debt Service Coverage Ratio

0.74

177.55%

Short Term borrowings of the company has

increased during the year 2023-24, however,

EBIDT has increased almost 4 times during
the period resulting into this variancs

(d) Return on Equity Ratio

1.60

421

-61.90%

PAT of the company has increased during

the year 2023-24, however, as a result of

conversion of debt into equity during the
year this ratio has this variance

(¢) Inventory Turnover Ratio

11.71

11.19

4.69%

() Trade Receivables Turnover Ratio

8.68

12.63

-31.25%

Trade Receivables have incrreased during
the year resulting into this variance.

(g) Trade Payables Turnover Ratio

22.01

15.79

39.38%

Increase in COGS during the year has
resulted this variance.

(h) Net Capital Turnover Ratio

22.95

-65.78%

The reason of this variance is increase in

Reserves of the company and conversion of

debt into equity during the FY 2023-24 as
compare to last year.

(1) Net Profit Ratio

0.07

135.17%

Net Profit after Tax has increased during
the the FY 2023-24 as compare to last year
due to scale of operations.

(j) Return on Capital Employed

0.56

.20

186.23%

EBIT during the Year has increased.

I(k) Return on Investment

Ratius 31 March 2023 31 March 2022 Variation (%)] Remarks to Variation more than 25%
(a) Current Ratio 1.28 223 _42.37%]| Short Term Borrowings of the company has
increased during the FY 2022-23 which has
resulted this variance.
(b) Debt-Equity Ratio 532 12.59 -57.77%| Borrowings of the company has increased
during the FY 2022-23, where as Equity had
remained the same
(¢) Debt Service Coverage Ratio 0.27 0.22 19.01% =
(d) Return on Equity Ratio 421 0.63 572.53%| Profits of the company has increased durimg
the year 2022-23 due to scale of operations and
efficiency, which had improved this ratio
(e) Inventory Tumover Ratio - 11.19 6.93 61 46%]| The company COGS has increased more than
2 time during the FY 2022-23 as compared to
FY 2021-22 which has resulted this variance
() Trade Recervables Turncver Ratio 12.63 12.41 1.82% :
(g) Trade Payables Turnover Ratio 15.79 2231 29.22%| Increase in Trade Payables has resulted tnis

variance

RCRS INNOVATIONS LIMITED
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(h) Net Capital Turnover Ratio 22.95 35.11 -34.64%|Capital Employed at the end of FY 2022-23
had increased as compare to FY 2021-22
due to increased PAT during the year. This
has resulted this variance.
(1) Net Profit Ratio 0.03 0.01 199.91%|  Increase in profit during the year has
resulted this variance.
(J) Return on Capital Employed 0.20 0.07 173.87%|  Increase in profit during the year has
resulted this variance.
(k) Return on Investment - -

RCRS INNOVATIONS LIMITED
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12.1 Explanation to Item included in numerator and denominator for computing the above ratios.

Ratio Formula Items included in Numerator & Denominator

a) Current Ratio Current Assets / Current Liabilities Current assets=Current investments + Inventories + Trade Receivables
+ Cash and cash equivalents + Short Term Loans & Advances + Other
current assets
Current Liability=Short-term borrowings + Trade payables + Other
current liabilities + Short-term provisions

b) Debt Equity Ratio Debts / Shareholders Funds Debts= Long-term borrowings + Deferred tax liabilities (Net) + Other
Long-term liabilities + Long-term provisions + Short-Term borrowings

Shareholder's Fund=Share capital+Reserves and surplus

c) Debt Service Coverage Ratio Earning Available for debt services / Debt Services Jiarning Available for debt Service = Profit Before Tax + Depreciation
& Amortisation + Interest Expenses
Debt Service = Interest Expenses + Short Term Borrowings

d) Return on Equity Ratio (Net profit after tax - Preference dividends) / Shareholder’s Equity Sharcholder's Equity = Shareholder's Fund

¢) Inventory Turnover Ratio COGS / Average Inventory Average Inventory = (Opening Inventory + Closing [nventory) /2

{ Trade Receivables Turnover Ratio Revenue {rom Operation / Average Accounts Receivables Average Accounts Receivable = (Opening Accounts
Receivables+Closing Accounts Receivables)/2

8) “I'rade Payables Turnover Ratio COGS / Average Accounts Payables Average Accounts Receivable = (Opening Accounts Payables+Closing

Accounts Payables)/2

h) Net Capital Turnover Ratio Revenue from Operation / Capital Employed Capital Employed = Shareholder’s Fund

i) Net Profit Ratio Net Profit after Tax / Revenue from Operation -

1) Return on Capital Employed EBIT / Capital Employed Capital Employed = Shareholder’s Fund + Borrowings

EBIT = Profit before Interest & Tax

k) Return on Investment Income from Investments / Time weighted average Investments) -

13 The Company does not have any scheme of arrangements which has been approved by the Competent Authority in terms of sections 230 10 237 of the Companies Act, 2013.

1

14 A. No tunds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or indirectly
lend or invest in other persens or entities identified in any manner whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries

3. No funds have been received by the Company [rom any persons or entities, including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate Beneficiaries™) by or on behalf
of the Funding Parties or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
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Trade payables ageing schedule for the year ended as on March 31,2024 and March 31, 2023:

Outstanding for following periods from the due date of payment as at 31.03.2024

Annexure-XXIX

Particulars Undisputed Trade Payables Disputed Trade Payables
MSME Others MSME Others
Less than 1 Year - 136.15 - -
1 Year - 2 Years - 193.22 - -
2 Years - 3 Years - 0.26 - -
More than 3 Years - - = -
Total - 329.63 - -

Qutstanding for following periods from the due date of payment as at 31.03.2023

Particulars Undisputed Trade Payables Disputed Trade Payables
MSME Others MSME Others
l.ess than 1 Yeur - 328.02 - -
1 Year -2 Years - 261.30 - -
2 Years - 3 Years - 1.10 - -
More than 3 Years - 0.28 - -
Total - 590.70 - -

Trade receivables ageing schedule for the year ended as on March 31, 2024 and March 31, 2023:

Receivables for following periods from the due date of payment as at 31.03.2024

Annexure-XXX

Particulars Undisputed Trade Receivables Disputed Trade Receivables

_ Counsidered Good Doubtful Considered Good Doubtful

N Less than 6 Months 1.527.49 - -
6 Months - 1 Year 313.49 - -

| Year -2 Years 55.60 - -

2 Years - 3 Years 42.47 - - -
More than 3 Years = = "

Total 1,939.05 - - -

Receivables for following periods from the due date of payment as at 31.03.2023

Particulars Undisputed Trade Receivables Disputed Trade Receivables

Considered Good Doubtful Considered Good Doubtful

Less than 6 Months 661.92 - - -

6 Months - 1 Year 46.66 - - -

| Year -2 Years 44.67 - - -

2 Years - 3 Yeurs 0.52 - - -

_ More than 3 Years - - -
Total 753.77 - - -

RCRS INNOVATIONS LimiTeD
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