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To 
The Members of RCRS INNOVATIONS PRIVATE LIMITED 

 
Report on the audit of the financial statements 

 

 

including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
 

required and give a true and fair view in conformity with the accounting principles generally accepted in 

India, of the state of affairs of the Company as at March 31, 2021, its Loss and cash flows for the year ended 

on that date. 

We conducted our audit in accordance with the standards on auditing specified under section 143 (10) of 
 

responsibilities for the audit of the financial statements section of our report. We are independent of the 

Company in accordance with the code of ethics issued by the Institute of Chartered Accountants of India 

together with the ethical requirements that are relevant to our audit of the financial statements under the 

provisions of the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements and the code of ethics. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Material Uncertainty Related to Going Concern 
 

in the process of identifying alternative business plans which in the opinion of the management will enable 

the Company to have profitability and to have a turnaround. The Company is also in the process of 

identifying strategic business partners and alternative business plans to improve the performance of the 

enerate positive cash flows depends on the successful implementation 

of such alternative business plans. 
 

Pending the resolution of the above uncertainties, the Company has prepared the aforesaid statement on a 

going concern basis. 
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Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the financial statements of the current period. These matters were addressed in the context of our 

audit of the financial statements as a whole, and informing our opinion thereon, and we do not provide a 

separate opinion on these matters. 

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is 

an unlisted company. 

Emphasis of Matter 

the Company has made a detailed assessment of its liquidity position for the next year and the recoverability 

and carrying value of its assets comprising property, plant, and equipment, investments, inventory and trade  

receivables. Based on current indicators of future economic conditions, the Company expects to recover the 

carrying amount of these assets. The Company continues to evaluate them as highly probable considering 

the orders in hand. The situation is changing rapidly giving rise to inherent uncertainty around the extent 

and timing of the potential future impact of the COVID-19 pandemic which may be different from that 

estimated at the date of approval of the financial results. The Company will continue to closely monitor any 

material changes arising from future economic conditions and impact on its business. 

Further to the continuous spreading of COVID -19 across India, the Indian Government announced a strict 

21-day lockdown on March 24, 2021, which was further extended till June 30, 2021, across India to contain 

the spread of the virus. This has resulted in restrictions on a physical visit to the client locations and the need  

for carrying out alternative audit procedures as per the Standards on Auditing prescribed by the Institute of 

Chartered Accountants of India (ICAI). 

As a result of the above, the entire audit was carried out based on remote access of the data as provided by 
 

conducting Distance Audit/ Remote Audit/ Online Audit under current Covid-      

Auditing and Assurance Standards Board of ICAI. We have been represented by the management that the 

data provided for our audit purposes is correct, complete, reliable, and are directly generated by the 

accounting system of the Company without any further manual modifications. 

We bring to the attention of the users that the audit of the financial statements has been performed in the 

aforesaid conditions. 

Information other than 
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thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the standalone 

financial statements or our knowledge obtained during the course of our audit or otherwise appears to be 

materially misstated. 

If based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

 

respect to the preparation of these financial statements that give a true and fair view of the financial 

position, financial performance and cash flows of the Company in accordance with the accounting principles 

generally accepted in India, including the accounting standards specified under section 133 of the Act. This 

responsibility also includes maintenance of adequate accounting records in accordance with the provisions 

of the Act for the safeguarding of the assets of the Company and for preventing and detecting frauds and 

other irregularities; selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and design, implementation, and maintenance of adequate 

internal financial controls, that were operating effectively for ensuring the accuracy and completeness of 

the accounting records, relevant to the preparation and presentation of the financial statement that gives a 

true and fair view and is free from material misstatement, whether due to fraud or error. 

In prepar 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease 

operations or has no realistic alternative but to do so. 

ncial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
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our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted 

in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 

be expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also 

responsible for expressing our opinion on whether the company has adequate internal financial controls 

system in place and the operating effectiveness of such controls 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
 

 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
 

events or conditions may cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure, and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, 

makes it probable that the economic decisions of a reasonably knowledgeable user of the financial 

statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning 

the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any 
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identified misstatements in the financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and where applicable, related 

safeguards. From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current period and are 

therefore the key audit matters. We describe thes   

precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that 

a matter should not be communicated in our report because the adverse consequences of doing so would 

reasonably be expected to outweigh the public interest benefits of such communication. 

Report on other legal and regulatory requirements 
 

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013 is not applicable 

to the Company since 

(a) It is not a subsidiary or holding company of a public company; 

(b) Its paid-up capital and reserves and surplus are not more than Rs.1 Crores as at the balance sheet date; 

(c) Its total borrowings from banks and financial institutions are not more than Rs.1 Crores at any time during 

the year; and 

(d) Its turnover for the year is not more than Rs.10 Crores during the year. 

As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books; 

(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by this report 

are in agreement with the books of account; 

(d) In our opinion, the aforesaid financial statements comply with the accounting standards specified under 

section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014, as amended from time to 
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time; 

(e) On the basis of the written representations received from the directors as on March 31, 2021, taken on 

record by the board of directors, none of the directors is disqualified as on March 31, 2021, from being 

appointed as a director in terms of Section 164 (2) of the Act; 

   nancial statements is less than Rs.50 Crores and its 

borrowings from banks and financial institutions at any time during the year is less than Rs.25 Crores, the 

Company is exempted from getting an audit opinion with respect to the adequacy of the internal financial 

controls over financial reporting of the company and the operating effectiveness of such controls vide 

notification dated June 13, 2017; 

in accordance with the requirements of section 197 (16) of the Act, as amended, in respect of whether the 

remuneration paid by the Company to its directors during the year is in accordance with the provisions of 

section 197 of the Act is not applicable; and 

 

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 

according to the explanations given to us; 

(a) The Company does not have any pending litigations which would impact its financial position; 

(b)The Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses; and 

(c) There has been no delay in transferring amounts, required to be transferred, to the Investor 

Education and Protection Fund by the Company 

 

For G.N.R & Associates 
Chartered Accountants 
Firm Registration No. 018427N 

 
CA. Navjit Singh (FCA) 
Partner 
Membership No. 090592 

 

UDIN No:. 21090592AAAAGL7930 
Place: Delhi 
Date: 01st July 2021 
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Notes to the Accounts and Significant Accounting Policies 

(Part of Financial Statements 31-03-2021) 

 

A) Significant Accounting Policies 

(a) Basis of Preparation 

The financial statements are prepared in accordance with the Indian Generally Accepted Accounting 

Principles (GAAP), applicable Accounting Standards issued by The Institute of Chartered Accountants of 

India and under the historical cost convention, on accrual basis. 

(b) Use of Estimates 

The preparation of Financial statement of the company is on conformity with Indian Generally Accepted 

Accounting principles require management to make estimates that affect the reported amount of assets 

and liabilities at the date of the Financial Statement and the reported amounts revenue and expenses, 

current events and actions, actual results may ultimately differ from these estimates, which are 

recognized in the period in which the results are known/materialized. 

(c) Fixed Assets 

Fixed Assets are stated at cost. Cost includes taxes, duties, freight and other incidental expenses related 

to acquisition, improvements and installation of the assets. 

(d) Deprecation 

(i) Deprecation is provided on  

in Schedule XIV of the Companies Act, 1956 of India. 

(ii) Assets costing Rs. 5,000/- or less are depreciated in full in the year of purchase. 

(e) Investments 

Long terms investments are stated at cost. Diminution of permanent nature, if any, is provided for. 

(f) Inventories 

Inventories are valued at lower of cost or net realizable value. Cost is computed on the basis of cost of 

-In-First 
 

(g) Intangible Assets 

The intangible assets (Computer Software acquired for internal use) are capitalized in accordance with 

the relevant Accounting Standard. The cost of such assets is amortized on straight-line method over a 

period of five years, the estimated economic life of the asset. The carrying value of the capitalized 

software costs is received at each Balance sheet due. 



(h) Revenue Recognition 

(i) Sales, net of taxes, are accounted for on dispatch of goods to customers. 
 

established. 

(iii) Income from investment is recognized, as and when received. 

(i) Retirement Benefits 

(i) Provident Funds and Employees State Insurance Fund (Defined Contribution 

Schemes) are administered by Central Government of India and contribution to the said 

funds are charges to Profit and Loss Account or accrual basis. (N.A) 

(ii) Leave encashment (Defined Benefit Scheme) is provided annually based on 

management estimates in accordance with the policies of the company. 

(iii) Year-end accrued liabilities on account of Gratuity (Defined Benefit Scheme) are 

ears of 

services, instead of ascertaining actuarial impact. 

(j) Borrowing Cost 

Borrowing costs that are allocated to the acquisition or construction of qualified assets are capitalized as 

part of cost of such assets. A qualifying asset in one that necessarily takes substantial period of time to 

get ready for intended use. All other borrowing costs are charges to revenue. 

(k) Foreign Current Transactions 

Transactions in foreign currencies are accounted for at equivalent rupee value incurred/earned in 

foreign currents. Assets/Liabilities at the year-end are realigned at the applicable exchange rates or at 

forward contract rates, where applicable and variations are adjusted to the respective capital or revenue 

hands. 

(l) Treatment of Prior Period and Extra Ordinary Items 

(i) Any material (other than those arising out of over/ under estimation in earlier 

years) arising as a result of error or omission in preparation of earlier years financial 

statements are separately disclosed. 

(ii) Any material gains/ losses which arise from the events or transaction which are 

distinct from ordinary activities of the company are separately disclosed. 

(m) Taxation 

Income tax expense will comprise of current tax and deferred charge or credit. 

Current tax is determined as the amount of tax payable in respect of taxable income for the year. 



Deferred Tax should be recognized to that extent only, subject to consideration of prudence in respect 

of deferred tax assets, or timing differences, being the differences between the taxable income and 

accounting income that originate in one year and are capable of reversal in one or more subsequent 

years, having tax consequences. 

(n) Provisions, Contingent liabilities and Contingent Assets 

A provision is made based on reliable estimate when it is probable that an outflow or resources 

embodying economic benefits will be required to settle an obligation. Contingent liabilities, if material, 

are disclosed by way of notes to accounts. Contingent assets are not recognized or disclosed in the 

financial statements. 

Others notes-. 

The company is predominantly engaged in MANUFACTURER SECTOR 

Accordingly, revenues from the above products comprise the primary of segmental information in these 

financial statements. (N.A) 

The company has no export sales and such there are no reportable geographical segments. 

Related Parties Disclosure 

a) Enterprises in which key management personnel have significant influence (. N. A) 

b) Key Management Personnel near 
 

 
Details of transaction are as follows:(N.A) 

i) Sales related Parties 

Enterprises in which key management personnel have significant influence (Nil) 

Enterprises in which key Management Personnel have significant influence (Nil) 

Enterprises in which key management personnel have significant influence(nil) 

ii) Outstanding Balance as nil 

(iii) The Central Government of India, vide its Order No. 46/197/2005-CL-III dated has 

exempted the company to disclose certain quantitative information, as prescribed in paragraph 

3(ii)(b) of the Part-II of Schedule VI to the Companies Act, 1956 of India for the financial year 

ended 31-03-2021. 



List of Directors as on 31.03.2021 
 
 

S. 
no. 

 
Name 

 
Designation 

 
DIN 

 
DOB 

 
ADDRESS 

 
1 

 
Aayush Goyal 

 
Managing Director 

 
08544112 

 
11-03-2000 

A-75, Block-A, Madhuvan, Preet Vihar, 
Laxmi Nagar, East Delhi-110092 

 
2 

 
Sarita Goyal 

Non executive 
Director 

 
03348724 

 
20-09-1976 

A-75, Block-A, Madhuvan, Preet Vihar, 
Laxmi Nagar, East Delhi-110092 

 
3 

 
Vasu Goyal 

 
Director 

 
07724478 

 
28-04-1998 

A-75, Block-A, Madhuvan, Preet Vihar, 
Laxmi Nagar, East Delhi-110092 

 
 

List of Shareholders as on 31.03.2021 
 

 
S. 
No. 

 
Name 

No. of 
Shares 

Promoter/Non- 
Promoter 

Share 
Capital 

% of 
Shareholding 

 
1 

 
Sarita Goyal 

300000  
Promoter 

30,00,000/- 60% 

2 Aayush Goyal 100000 Promoter 10,00,000/- 20% 

 
3 

 
Vasu Goyal 

100000  
Promoter 

30,00,000/- 20% 

 
 
 
 
 
 
 
 

For RCRS Innovations Ltd. 

 

 

 
Aayush Goyal 
Director 
DIN:-0854412 
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